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Fears of a New Chill in Home Sales

By DAVID STREITFELD

Even as new figures show
house prices have risen for
three consecutive months, con-
cerns are growing that the real
estate market will be severely
tested this winter.

Artificially low interest rates
and a government tax credit are
luring buyers, but both those in-
ducements are scheduled to
end. Defaults and distress sales
are rising in the middle and up-
per price ranges. And millions
of people have lost so much eq-
uity that they are locked into
their homes for vears, a modern

variation of the Victorian debt-
or's prison that is freezing a
large swath of the market.
“Plenty of pain yet to come,”
said Joshua Shapiro, chief Unit-
ed States economist for MFR.
He is forecasting an imminent
resummption of price declines.
This summer, bousing
seemed at last to be stabhilizing.
A flood of last-minute buyers
trying to conclude a deal before
the tax credit expires Nov. 30
helped push up the Standard &
Poor’s/Case-Shiller home price
index a seasonally adjusted 1
percent in August, it was an-

nounced on Tuesday.

That was the first time since
2arly 2006 that the widely
watched measure of 20 metro-
politan areas put together three
consecutive increases.

While underlining the impor-
tance of that long-awaited rise,
Maureen Maitland, the S.& P.
vice president for index serv-
ices, warned, “Everything is up
for grabs this winter.”

Consuniers seem  acutely
aware of the sirains ahead. The
Conference Board’s consunier
confidence index fell unexpect-

Continued on Page 8
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